OFFICIAL USB 01112 £ ' 

DEPARTMENT OF STATE 
Tim Director or Intdllioencr and Research 

TO i The Secretary SEP 1 1 1961 

THROUQHt 8/8 

FROM t INR - Roger Hileman 

INTELLIGENCE NOTEi Khruehchev on Berlin Settlement 

Khrushchev's two recent pronouncements — hie Interview with 0. L* 
Sulzberger September $ and his epeeoh at the Indian friendship rally In 
Moacow September 8 — contain major points of interest on the Berlin-German 
questions* 

Qualified Pitch for NeEotlations * In his speech Khrushchev made the 
strongest — though still Indirect—- bid for East-West talks on the Berlin- 
German issues that he has yet made this year. He proclaimed the Soviet 
Government 1 s approval of President Kennedy's August 30 press conference 
remarks on negotiations providing they were to be "businesslike** However , 
he defined businesslike negotiations as ones resulting in conclusion of a 
German peace treaty* In the Sulzberger Interview the Soviet leader also 
qualified his approval of a bilateral meeting with the President, saying that 
he favored another meeting if it would be "fruitful* and defining this term as 
meaning progress on a Oerman peace treaty and a West Berlin n £reB oity" settle- 
ment* Neither the interview nor the speech mentioned a deadline for conclusion 
of a peace treaty* Khrushchev* s conditional emphasis on negotiations is the 
more significant In that there has been a recent recurrence of rumors that the 
Soviets planned to proceed unilaterally with a peaoe treaty signing in the 
near future* His indirect negotiations bid reinforces our opinion that the 
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Soviet, continue to eeek negotiation, before taking unilateral action, el. 
though they continue to define the torme of theae negotiation, narrowly. 

New Tuiet on UN Role In German fi.f.f.i^K According to Sulzberger., 
account, Khruahchev a.aerted he wa. not .vera, to the UN di.cu.aing the 
Berim-Oerman quo.tlon. If th. Big Four could not reach agreement, and 
welcomed initiative, from thi. eource, the neutral., or other.. The Soviet 
poaltlon ha. been that the UN could participate in guarantee!,* any Berlin 
eettlement that wa. reached, but thl. i, the fir.t time Moecow ha. .tated that 
the UN could participate in achieving that eettlement. The conduct eeem. 
to be that Moacow anticipate, a po ..ible Initiative on the mtter by the 
neutral, at the UN and want, to direct it along line, favoring the Soviet 
po.ition. Also, in di.cu.slng a German settlement, Khrushche V . epeech call, 
for admi..lon of both German .tate. to the UN - a point rai.ed In the Soviet 
draft peace treaty and .ub.eque„t2y but one which ha. not been empha.ized. 
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